
Is the company tax resident in one of the EU s listed 
countries?

Does the company have income from operating in a 
relevant sector? 

Is the company a Pure Equity Holding Company?

Is the company a High Risk IP Company?

Is the company directed and managed in one of the 
EU s listed countries?

Are there adequate people, premises and 
expenditure in one of the EU s listed countries? 

Does the company conduct its core income 
generating activities in one of the EU s listed 

countries? 

Substance requirements Not applicable

Substance requirements Not applicable

Is the company compliant with corporate law filing 
requirements?

Does the company have adequate people and 
premises? 

Company meets substance 
requirements

Company subject to 
exchange of information

Company subject to higher 
evidential threshold in respect of 
core income generating activities

Company subject to 
sanctions

Company meets substance 
requirements
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*Countries the EU is seeking to introduce substance legislation include amongst others Bahamas, Bermuda, British Virgin Islands, Cayman 

Islands, Guernsey, Isle of Man, Jersey, Marshall Islands, Turks and Caicos Islands and United Arab Emirates.
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